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Dear Sir or Madam:

We have considered your application
income tax under section 501(c)(8)

You were incorporated

purposes as les.of: poration are charitable
educational, and i€ : lu \)..BEncouraging and
in the research, development, promotion, and growth chnologi
innovative small businesses through a comput » 4

Encouraging, pronotinﬁ. and sponsorin
forums to assist in the improvemen

research and innovation; €)' To cont
thereto or in furtherance thereot,

Your primary purpose is

to facilitate
investors looking for op '

eﬁ*een private

portunity and g ing capital. Your
primary activity is to e a8 confid 8¢, 0f ‘entrepreneurs and
private investors in _— --The steps.to} 8k this; activity include
the following: A) Privite investors complet application:profiling their

ry of ‘thelr Investment
cording their respective
githose ‘{nvestment
Entrepreneurs are
r-lavestment -

Investment Criter{fa. Entrepreneurs submit: ]
Opportunity; B) An automated scree t ' }el» i
‘ ‘only”

opportunities me ves ta _ e
introduced to investors ex ressing - an

Opportunities: D)} You wit draw frot
relationships developed between entr

collecting outcome data on the matche
is confined to

Your secondary activity will involve
educational

programs. This activity
and began in' GRMEREANENEA
You anticipate that your principal: fund
eatreprencurs and investors for.ac 8/
are Wger year. Investors will:
no charge during your first twelve

for entrepreneurs
hgre,will_be.




Article III of your Bylaws stateg the corpor
respense to the application question regarding
responded that the question wag not applicable
grants, and contributions; ySu have no membershi

bave no members. 1p
lons for members.,—you
upport is from fees,

ravides exemption for:
"Business leagues, chambers of commeré organized.for profit and
Do part of the net earnings of which inu '

he benefit of any private
shareholder or individya]. * v S e N :

Section 1.501(¢)(6)-1 of the Income Tax Reg A
organization to be exempt, its activities ‘mus

"...directed to the improvementnbfibusiﬁéba?
lines of business ag distinguished from t
services for individual persons. .. "

Section 1.501(c)(6)-1 of the Tncome Tax Re

ds_Qfﬁcne ~* more
ance of pariicular

"A business league is an association of pe; v _

business interest, the purpose of which 1g " promcte such common
interest and not to engage in a regular busi "

carried on for profit..,even though the busi,

cooperative basis or produces only suffic i3

self~°usta1ning.,;' ' —_— L
In MIB, Inc. v. Commissioner. 734 F: the court noted
that a business €ague must not only

a”:v]ﬂ.‘ine vf
business, but must do

S0 in a way different

services to its individual wembers. . The: incipaliactivy S ‘the
maintenance of a computerized System for gathering,‘storing and distributing
to members, upon their request, confidential’ underwriti formation, = The

information gathered and disseminated i3 obtaine L ~from its member
companies. The court found that MIB's informati ,hange,;gcveloped'around
responding to individual member requests’ for-dat elevant ‘to applicants ‘
seeking to buy insurance form that member,: tg service that helps the member
decide whether or not to sell insurance-to:the applxcgntxwalt is a service
that clearly has commercial benefit to the individual member. The court
indicated that while it may also conler generul' benefit upon all members and
“the services are *particular

Revenue Ruling 79-31, 1979-1 C.B, 208, descri-hs;an\qrg tion. that operates
a fringe parking lot, shuttle bus service,:and s park and shop rlan by an
organization exempt from federal income ‘tax nder section 501(c)(5) of the
Internal Revenue Code, Its primary purpos 'is to retaln and stimulate trade
In e particuiar city's downtown arca that by inadequate parking facilities,
Its activities include operation of fringe parking facilities and a shuttle
bus service to and from the downtown ares, :This Stimulates and improves
business conditions {n the downtown area enernlly;;tpegeby contributing
importantly to the accomplishment of the orga tion's ‘exempt purpose.
However, the operation of a park and. shop ‘pl ich; encourages persons to
patronize a limited number of participat g _membe e:chantsiin~9rder,to
obtain free parking constitutes the provision ‘o tlculaggseryicc.to
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o

individual members
organization's exempt purpose

Revenue Ruling 68-265, 1968-1 C.B
formed to foster the interests o
business. The primary activit .
Information service to its members v
service., Income 13 derived exclusive
balance. This organization was hel

301(c)}(6) because its primary
services.

Since you do not have any member
of Regulation 1.501(c)(6)-1 that >
persons having some common business: nte “ha ers ‘and -
directors, but no members. You have ap , ' B

entrepreneurs, and you provide a se
members of your organization. . -

In addition to faili
of your members,
on for profit, w

1on'501(c) (8).
quirement

usiness interest
inarily carried
01(c)(6) of the

ng the requirement::to'p
you are engaged in a“busine
hich also precludes ex

code. Yoy have stated in your respon: \ .ﬁ - | hat other ﬂ
* in the country charge:as. ‘88 or eftrepreneurs and

loe T lavestors, indicating that this ty is.a for profit business .
service., B ) l .

Like the organization in M, Inc. v."Commissio supra, . your primary

activity is the performance of part cular:services.:t relieve your members
of the necessity of securing the service comm clallyi(oriperforning the
service on an individual basis) in-or ly: their business,

resulting in a convenience or econoay:
be classified as "particular service
1.501(c)(6)~1.

‘activities should
ations sggtion

You can be distinguished from the.organization desc ;Revenue Ruling
78-31, supra. This organization!a;prﬁa&ryiagt, was:to provide shuttle bus
service and a fringe parking lot. . Thig promoted:t| owntown area in general
and was not a particular service for its: members. iYour activities are

substantially similar to this organizations:operation of a park and shop plan
which provided particular services to ’ rg dnd goes”go:Jgur;her the
organizations exempt purpose. . ok : el T

Like the organization described in Revenue;Ruling 8 ~265," supra, ‘the exchange
of information among the participants:in: our program is . a clear cpnvenie?cg
and economy to them in thefr businesses, resulting in-savings and simplitie
operations. Accordingly, this activity.co .t?w\
particular services for individual s

METR

Since you are not an association of:persons having some common business
interegt, and your primary activity ds:the provision:qtvangticulgr1gervicgs
for individuals® rather than promoting’ r morei line Ofabusi¥§83» you do
not qualify for exemption under n--tion’.§01(c)(6 ﬂthg.lnternanxﬁqyggue
Code and you are required to file income tax returnson:For 13?,‘,- :

Pobe




If you do not agree with hese.cor .
date of this letter, i} induplica
that clearly sets forth jou g 1t]
the issue, pkease,ind;cate;t’

gives instructions for filing

‘ £

If you do notffike,a{broggssgﬁ

.

this report or letter, this®p
If you agree with these concl
please sign and return-

soon as possible,

If you have any further
telephone number are sho

Enclosures: IR
Publication 892 [
Form 6018 I




